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Realm Investment Management, a boutique London 
based discretionary fund manager launches a global 
Income portfolio to add to its existing range of five 
managed portfolio schemes.

The Investment objective of the Realm Income Portfolio is to secure a long-term regular income stream that 
over time will be capable of supporting the investor’s expenditure needs. In the current environment of low 
global interest rates, a diversified global portfolio of fixed income and equity investments with a focus on 
potential current income and future capital appreciation opportunities is likely to yield a sustained level of 
future income streams for the investor. 

Realm is a London based boutique investment management firm offering DFM services to IFAs, 
intermediaries and private clients. Our DFM services are available on James Brearley (JB), True Potential 
(TP) and Ascentric (A) investment platforms.

For more information please view the pre-launch Income Portfolio Factsheet below.
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REALM INCOME PORTFOLIO: FACT SHEET
Portfolio Objective:
The Investment objective of the Realm Income Portfolio is to secure a long-term regular income stream that over 
time will be capable of supporting the investor’s expenditure needs. The Strategy is designed for an investor who 
wishes to invest in a global portfolio of debt and equity investments that can deliver sustainable regular investment 
income and can accept a higher degree of investment risk than conventional time deposit savings accounts.

The Realm Income Strategy is a diversified portfolio of investments in a range of asset classes that is managed 
by a process of active asset allocation and investment selection. The portfolio is composed of active funds, passive 
trackers where applicable and investment trusts.  

Annual Management Fees: 0.25%
Minimum Investment: £50,000
Average number of holdings:  25-30
Rebalancing frequency Dynamic
Base Currency: Sterling
Strategy Inception: June 2020
Benchmark:  Equally Weighted Index* 
Indicative Portfolio Yield 3.03% 

Asset type  Range Percentage  
Equity  30-60 
Fixed Income  15-50  
Property   0-15 
Alternatives   0-30 
Cash  0-30 

Asset allocation range

   Pre-launch - February 2021

Market Commentary:

Global equities posted mixed performance in January with most 
of the key benchmark indices in US and Europe declining in the 
range of 1-2%, even as emerging markets in Asia posted gains 
in the range of 1-4%. While S&P 500 fell by 1%, the Dow Jones 
was down by 2% for the month. In Europe, the UK’s FTSE 100 
and Germany’s Dax were also down by 1% and 2% respectively. 
Investors were concerned that the fresh lockdowns due to the 
surge in Covid-19 cases announced in the UK and some parts of 
Europe & the US could derail the economic recovery. Meanwhile, 
concerns about potential vaccine shortages, which governments 
need to address, sought to further dampen investment markets. 

US non-farm payroll employment rose by 49,000 jobs in January 
after plunging by a revised 227,000 jobs in December. The US 
Government’s $1.9 trillion additional fiscal stimulus package is 
yet to get passed in the senate and could get scaled down due to 
lack of support. On the earnings front, Big Tech stocks delivered 
strong performance for the quarter ending December. More than 
50% of the S&P 500 companies declared their December quarter 
results through the month of January and more than 80% of the 
declared results exceeded the profit estimates. 

UK construction activity declined in January for the first time 
in eight months amid weakness in commercial activity and 
house building, with the CIPS UK Construction PMI declining to 
49.2 from 54.6 in December. Eurozone countries posted mixed 
performance for December. Germany’s factory orders declined 
more than expected in December largely due to weak demand 
from euro area amid strict lockdown restrictions. 

On the commodities front while gold prices fell by ~2.4% in 
January, Brent crude prices witnessed a strong 10% increase for 
the month.

Recent lockdowns are expected to delay the global GDP from 
reaching the pre-covid levels and an effective roll out of vaccines 
is vital for the hastening of economic recovery. Current monetary 
conditions are supportive of a broader economic recovery with 
a rise in interest rates still sometime away. The US dollar is 
expected to remain weak as the rest of the world is expected to 
outperform the US in a broad-based global recovery. 

Our Strategy:
Global equity markets have continued their stellar performance 
despite the headwinds of valuations such as PE’s close to previous 
peaks and other valuation metrics such as market capitalisation 
to GDP ratios at all time highs.  However, if one were to look at 
for example the PE ratio of the S&P 500 excluding the major 
technology names, then the ratios are more reasonable. This is 
reflected across industries whereby several industries are trading 
at significant discounts to the market.   This discrepancy in 
markets offers active managers an attractive hunting ground to 
identify sectors/ countries and companies to invest in.  

We have added to our exposure to Asia and to the UK.  In the 
UK we have taken a position in the Aurora Investment Trust 
which follows a disciplined value driven approach with a focus to 
invest in companies that are market leaders in their sectors.  In 
the past four months we have seen corporate bids for several 
UK companies, such as RSA and Scapa.  Illustrating the value 
emerging in UK Plc.    

As we see a pickup in global manufacturing, commodity prices 
have also started to recover strongly led by Oil and various 
metals. We have added the Blackrock Energy & Resources Trust 
to our portfolios. We see an improvement in the prospects of 
companies in the Energy and Mining industries led by recovering 
demand globally.  

Market conditions remain supportive of corporate bonds with 
improving credit quality on the back of recovery in economic 
activity. We continue to maintain our positive view on corporate 
bonds. 

The prevailing accommodative monetary and fiscal policies 
globally are expected to continue in 2021 to support the 
economic recovery. However, as the recovery takes shape, we 
are likely to see signs emerging of possible fiscal policy changes 
so that Governments may address their fiscal positions, which 
although are historically high but remain manageable due to the 
historic low interest rates. We continue to favour investments that 
give us exposure to a broad based global economic recovery. 

* IA Global Bonds, IA Sterling Corp Bond, IA UK Gilts, IA Global Equity Income, IA UK Equity Income
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Total Portfolio: Asset Allocation  (%)

Global Fixed Interest  22.71%
Money Market  17.47%
UK Equities  13.21%
North American Equities  13.08%
UK Fixed Interest  7.40%
Asia Pacific Emerging Equities 3.08%
Japanese Equities  2.69%
UK Corporate Fixed Interest  2.14%
Others  18.2%

Top 10 Holdings
Aegon Investment Grade Bond 5.98%
City Merchants High Yield Trust  5.12%
Invesco Monthly Income Plus 5.00%
Marlborough Global Bond  4.94%
Blackrock Overseas Corp Bond   4.92%
Invesco Enhanced Income 4.25%
Fundsmith Equity 4.12%
Aegon High Yield 3.96%
ARC Time UK Infrastructure  3.90%
Artemis Income  3.55%

Top 10 Country Weightings (%)

Name Inception Date 1m 3m 6m Ytd  1y 3y Inception

REALM Income Portfolio June 2020 -0.95 6.08 6.44 - - - - 

Portfolio Benchmark   -0.85 7.36  5.79  - - - -

Risk Statistics

Risk Statistics 
FE Risk  Portfolio Risk Level Suitability

 Score Short Term (3-7yrs)    Medium Terms (8-15yrs) Long Terms (15yrs+) 

Realm Income Portfolio 46 Moderate to Adventurous  Moderate Cautious to Moderate 

Portfolio Benchmark 37  
     

Portfolio Performance  (%)                                              Through to 31st January 2021

Source: FE Analytics

Source: FE Analytics

North America  22.65%
UK  19.67%
Money Market  17.46%
Europe ex UK  8.48%
Pacific Basin  4.28%
Japan  2.93%
International  1.53%
Australasia  1.00%
Other  22.0%




