
REALM INCOME PORTFOLIO: FACT SHEET
Portfolio Objective:
The Investment objective of the Realm Income Portfolio is to secure a long-term regular income stream that over 
time will be capable of supporting the investor’s expenditure needs. The Strategy is designed for an investor who 
wishes to invest in a global portfolio of debt and equity investments that can deliver sustainable regular investment 
income and can accept a higher degree of investment risk than conventional time deposit savings accounts.

The Realm Income Strategy is a diversified portfolio of investments in a range of asset classes that is managed 
by a process of active asset allocation and investment selection. The portfolio is composed of active funds, passive 
trackers where applicable and investment trusts.  

Annual Management Fees: 1%
Minimum Investment: £100,000
Average number of holdings:  30-40
Rebalancing frequency Dynamic
Base Currency: Sterling
Strategy Inception: June 2020
Benchmark:  Equally Weighted Index* 
Indicative Portfolio Yield 3.47%  

Asset type  Range Percentage  
Equity  30-60 
Fixed Income  15-50  
Property   0-15 
Alternatives   0-30 
Cash  0-30 

Asset allocation range

April 2023

Market Commentary:

* IA Global Bonds, IA Sterling Corp Bond, IA UK Gilts, IA Global Equity Income, IA UK Equity Income

The month of April saw Global equity markets torn between the 
ongoing tussle between expectations of a prolonged inflationary 
environment versus the possibilities of a hard landing, an economic 
recission. Equity Markets gained 1.57% in April while US 30 year 
treasuries were flat and UK 30 year Gilts fell 4% in the month.    
Further concerns on US regional banks also impacted markets. 

Inflationary data across the globe indicate a declining trend in the 
months to come, although markets seem concerned that inflationary 
trends prolong for longer.  Herein perhaps an emerging investment 
opportunity, more on that to follow.  US CPI came in at 4.9% for the 
month of April and industrial capacity utilisation in the US came in at 
79.8% below the 80% levels seen in the summer of 2022.

Weekly jobless claims, often a leading indicator on unemployment 
rates have started a gradual upward trend in the US, implying 
that the labour is starting to cool which once again could be a 
disinflationary trend.  In Germany we continue to see disinflationary 
trends, with latest PPI coming in at 7.5% versus the 25 to 30% 
range we saw in 2022 in the immediate aftermath of the start of the 
war in Ukraine.  

In the UK, consumer confidence continues to recover with the latest 
GfK consumer confidence coming in at -30 versus -38 same time 
last year and -45 in January 2023.  The UK service sector remains 
buoyant despite the weakness seen in other parts of the economy,  
with the latest PMI service index coming in at 55.9 versus 48.7 at 
the start of the year.   

Both the US Fed and the Bank of England (BOE) raised interest rates 
in early May, however in the case of the BOE it certainly seems that 
they are looking to fight supply side inflation with monetary policy, 
which may lead to disruptions further down the line for the UK 
economy.  Gold prices remained flat in April, but since the start of 
May have fallen 1.7% in tandem with other economic data pointing 
to declining inflation.  
   

Strategy
At the time of publication, around half of the S&P 500 companies 
have reported their latest earnings and the decline in earnings year 
on year is around 4% versus the projected 6% drop. The rebound in 
equity markets since the start of the year is once again attributed to 
the major technology companies that have dominated this rebound,  
the value of one such company Apple is now the same as the entire 
Russell 2000 index, which make up the smallest 2000 listed US 
companies. 

Beneath the dazzle of the gains in the technology sector, there are 
several industries where companies are generating sustainable 
profits, cashflow and increasing dividends.  Such sectors include 
Pharmaceuticals, Consumer staples, Utilities and established 
industrial companies.   The global equity funds held in our portfolios 
offer exposure to these areas where these improving fundamentals 
are supported by reasonable valuations compared to the past few 
years.   
 
Despite evidence of declining inflation as seen across multiple data 
points, central banks are perhaps continuing to look at the rear view 
mirror and driving monetary policy higher.  In our view this creates 
an opportunity in Government bonds on both sides of the Atlantic, 
with US Treasuries and UK Gilts.  As such we have increased 
exposure to Global bonds and continue to maintain a positive view 
on this asset class along with Corporate bonds as well.   

Across our portfolios, we continue to increase weightings to global 
government bonds and UK gilts. We have taken some profits by 
reducing our weightings to UK large caps and US equities while 
adding to European equities. We expect to increase further our 
weightings to both government and corporate bonds, as we believe 
that prevailing economic conditions are supportive of this asset 
class.   

 



 

Realm Investment Management 
Limited is registered in England 
& Wales under company 
registration number 11208504. 
Realm Investment Management 
Limited is registered for VAT 
under VAT registration number 
297 8552 36. This document 
is not a solicitation or an offer 
to buy or sell any security. 
The information on which the 
document is based is deemed 
to be reliable, but we have 
not independently verified 
such information and we do 
not guarantee its accuracy 
or completeness. Changes in 
exchange rates may have an 
adverse effect on the value, 
price or income of foreign 
currency denominated securities. 
Estimated gross yield is not a 
reliable indicator of futurere 
turns. The securities and 
investment services discussed 
in this factsheet may not be 
suitable for all  recipients. Realm 
Investment Management Limited 
recommends that investors 
independently evaluate particular 
investments and strategies, 
and encourages investors to 
seek the advice of a financial 
advisor. The appropriateness of 
a particular strategy will depend 
on an investor’s individual 
circumstances and objectives.

HOW TO INVEST:
Tel: 020 3966 2749

Email: info@realmim.com

CONTACT DETAILS
Realm Investment  
Management Ltd 
Thomas House
84 Eccleston Square
London SW1V 1PX

Total Portfolio: Asset Allocation  (%)

Top 10 Holdings
Marlborough Global Bond  5.6%
BNY Mellon Asian Income  4.6%
Aegon Investment Grade Bond  4.4%
Invesco Bond Income Plus Ltd  4.3%
Invesco Monthly Income Plus  4.3%
Artemis Income Fund I Acc  4.3%
Invesco Global Bond  4.2%
iShares FTSE UK Div Plus  4.1%
Murray Income Trust PLC  3.8%
Fundsmith Equity  3.8%

Top Regional Weightings (%)

Name Inception Date 1m 3m 6m Ytd  1y 3y Inception

REALM Income Portfolio June 2020 1.10  -0.72  6.68  2.57  -0.57   15.90

Portfolio Benchmark   0.84  -0.27  5.77  2.68  -1.69   9.23

    

Risk Statistics

Risk Statistics 
FE Risk  Portfolio Risk Level Suitability

 Score Short Term (3-7yrs)    Medium Terms (8-15yrs) Long Terms (15yrs+) 

Realm Income Portfolio 42 Moderate to Adventurous  Moderate Cautious to Moderate 

Portfolio Benchmark 46  
     

Portfolio Performance  (%)                                             Through to 30th April 2023

Source: FE Analytics

Source: FE Analytics

UK 28.6%
North America  21.3% 
Europe Ex UK 13.7%
Pacific Basin 10.3%
International 5.8%
Japan 4.0%
Australasia 2.7% 
Emerging Europe 0.7%
Asia Pacific 0.7%
Other Regions 0.9%

Global Fixed Interest 19.6% 
UK Equities 18.5%
North American Equities  15.0%
European Equities 8.9%
Asia Pacific Emerging Eq 7.7%
Asia Pacific Equities 5.4% 
International Equities  5.2% 
UK Fixed Interest 5.1%
Japanese Equities 4.1%
Other Assets  4.5%
Money Market & Cash 6.1%
  


